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SUBJECT: PERU’S LABOR PROBLEMS CONTINUE 

REF: LIMA 10936 

1 . THE 30,000 EMPLOYEES OF PERU'S MINISTRY OF HEALTH RETURNED 

TO WORK DEC 20 FOR A 48 HOUR PERIOD TO ALLOW RENEWED DISCUSSION 
OF WAGE INCREASES BETWEEN UNION LEADERS AND MINISTRY OF HEALTH 
OFFICIALS (PARA 2, REFTEL). ABOUT 8,000 STRIKING LEATHER AND 
SHOE WORKERS REPORTEDLY RESUMED WORK DEC 20-21 BUT THREATENED 
TO GO OUT AGAIN IN JANUARY. LEATHER WORKERS ARE SEEKING PAY 
RAISES AND THE REHIRING OF UNION LEADERS FIRED FOR PREVIOUS 
STRIKE ACTIVITIES. THE LABOR MINISTRY HAS ORDERED 8 WORKERS 
OF THE LATTER FEDERATION REHIRED. 

2. IN THE GOVERNMENT STEEL MILL AND MARKETING ENTITY, 

SIDER-PERU, A PARTIAL STRIKE (20 TO 30 PERCENT) IN SUPPORT OF 
LEADERS FIRED IN JULY STARTED DEC 6 AND CONTINUES THIS WEEK, 
ALTHOUGH THE PLANT HAS NEVER CLOSED. THE LOCAL PRESS REPORTED 
WORKER PROTESTS OVER THREATS FROM LEADERS WHO WANT TO CONTINUE 
THE STRIKE. 
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3. IN A SOMEWHAT SURPRISING MOVE, THE MOSCOW-LINE COMMUNIST 
FEDERATION OF BANK WORKERS REPORTEDLY HAS OBTAINED A GOVERNMENT 
DECREE RETURNING 220 BANK WORKER UNION LEADERS TO THEIR 
POSITIONS. THE FEDERATION PUBLISHED A LETTER TO PRESIDENT 
MORALES BERMUDEZ, THANKING HIM FOR THIS INTERVENTION ON BEHALF 

OF THE FIRED WORKERS. 
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4. COMMENT: SEVERAL LABOR LEADERS ARE PREDICTING AN INCREASED 
NUMBER OF "ECONOMIC" STRIKES IN JANUARY. THE GOP HAS DECLARED 
1978 THE "YEAR OF AUSTERITY" AND PROBABLY WILL TRY TO DISCOURAGE 
WAGE INCREASES AFTER DECREEING A COST OF LIVING INCREASE. 

SEVERAL UNION LEADERS ARE COMPLAINING THAT 1977 WAS ALREADY A 
YEAR OF AUSTERITY WITH A SIGNIFICANT DROP IN REAL WAGES. RANK- 
AND-FILE PRESSURES PROBABLY WILL GENERATE MORE LABOR PROTESTS 
AND STRIKES IN JANUARY DESPITE THE REALIZATION BY MANY UNION 
LEADERS THAT THE CHANCES OF REAL WAGE GAINS ARE ALMOST NIL. 

DECON 12/23/78. 

SHLAUDEMAN 
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